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)HEUXDU\�ZDV�D�GU\�PRQWK�DURXQG�KHUH��7KDW��SOXV
WKH�FXUUHQW�ZDUP�ZHDWKHU��PHDQV�WKDW�WKH�ÀRZHUV
DUH�EORRPLQJ�DQG�WKH�WUHHV�DUH�EXUVWLQJ�ZLWK�EXGV�
7KH�&DUWRJUDSK�(VWDWH�YLQH\DUG�MXVW�JRW�SUXQHG�
DQG�WKH�YLQHV�DUH�UHDG\�WR�UHOHDVH�WKHLU�QHZ�EXGV�
WRR��:H¶UH�SODFLQJ�EHWV�WKDW�EXGEUHDN�ZLOO�KDSSHQ�LQ�WKH�ODVW�ZHHN�RI�0DUFK�RU
¿UVW�ZHHN�RI�$SULO�
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6HUHQD�/RXULH��VHUHQD#FDUWRJUDSKZLQHV�FRP!

&DUWRJUDSK�QHZV��0DUFK������
��PHVVDJH

$ODQ�	�6HUHQD��LQIR#FDUWRJUDSKZLQHV�FRP! 0RQ��0DU���������DW������$0
7R��VHUHQD#FDUWRJUDSKZLQHV�FRP

%�&253�0217+���%HKLQG7KH%

7KURXJKRXW�0DUFK��ZH
OO�EH�SRVWLQJ�WR�&DUWRJUDSK�VRFLDO�PHGLD�DERXW�ZKDW�LW
PHDQV�WR�EH�D�%�&RUS��ZK\�ZH�VRXJKW�WKLV�FHUWL¿FDWLRQ�DQG�ZKDW�ZH�GR�WR�VXSSRUW
LW�

,W�VKRXOG�EH�D�IXQ�PRQWK�RI�ORRNLQJ�EHKLQG�WKH�VFHQHV�DW�ZKDW�ZH
YH�GRQH�WR�HDUQ
DQG�PDLQWDLQ�RXU�FHUWL¿FDWLRQ�ħ�ZH�KRSH�\RX�ORYH�LW��:H
UH�SODQQLQJ�GHHS�GLYHV
LQWR�RXU�FRPPLWPHQWV�WR�FRPPXQLW\��WKH�HQYLURQPHQW��RXU�ZRUNHUV�DQG�RXU
FXVWRPHUV��,I�WKHUH�DUH�DQ\�RWKHU�WRSLFV�\RX�DUH�LQWHUHVWHG�LQ��RU�\RX�KDYH�DQ\
TXHVWLRQV�DERXW�%�&RUS�FHUWL¿FDWLRQ��SOHDVH�OHW�XV�NQRZ�

7R�MRLQ�WKH�FRQYHUVDWLRQ��IROORZ�WKH�KDVKWDJ��%HKLQG7KH%�RQ�)DFHERRN�DQG
,QVWDJUDP�����DQG�FRPH�YLVLW�WKH�WDVWLQJ�URRP�VR�ZH�FDQ�WHOO�\RX�DOO�DERXW�LW�LQ
SHUVRQ�
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V�KDUG�WR�EHOLHYH�WKDW�LW
V�0DUFK�DOUHDG\��,Q�'HFHPEHU��RXU�VSLULWV�VRDUHG�DV�ZH�ZDWFKHG�WKH�VQRZ�SLOH�XS�LQ�WKH�6LHUUDV�
1RZ�ZH
UH�VFDQQLQJ�WKH�ORQJĥWHUP�IRUHFDVWV�IRU�DQ\�VLJQ�RI�SRWHQWLDO�UDLQ��)LQJHUV�FURVVHG�

7KHUH
V�D�ORW�WR�WKLQN�DERXW�ZKHQ�LW�FRPHV�WR�PDQDJLQJ�WKH�YLQH\DUG�ULJKW�QRZ��:H�KDYH�WKUHH�GLɱHUHQW�VWDJHV�RI�YLQH
JURZWK�LQ�WKH����DFUHV�WKDW�DUH�SODQWHG�WR�YLQHV��URRWVWRFN�WKDW�ZLOO�EH�¿HOG�JUDIWHG�WKLV�\HDU��YLQHV�WKDW�ZHUH�JUDIWHG�ODVW
\HDU�ĪZH¶OO�JHW�D�VPDOO�FURS�Rɱ�WKHP�WKLV�\HDUī��DQG�PDWXUH�YLQHV�WKDW�ZLOO�VHH�WZR�PRUH�JURZLQJ�VHDVRQV�EHIRUH�UHSODFHPHQW
URRWVWRFN�JRHV�LQ�

6XUSULVLQJO\��GHVSLWH�WKH�GURXJKW��ZH�KDG�RXU�ODUJHVW�\LHOG�LQ�WKRVH�PDWXUH�YLQHV�ODVW�\HDU�ħͱIRXU�WRQV�WR�WKH�DFUH��7KH
FRPELQDWLRQ�RI�WKH�ODUJH�FURS�DQG�ZDWHU�VWUHVV�FDXVHG�WKH�YLQHV�WR�VWUXJJOH�WR�FUHDWH�JRRG�FDQH�JURZWK��KRZHYHU��$V�WKH
YLQHV�ORVW�WKHLU�OHDYHV�LQ�WKH�IDOO��LW�EHFDPH�FOHDU�ZH�ZRXOG�QHHG�WR�WDNH�VSHFLDO�FDUH�ZKHQ�SUXQLQJ�WR�NHHS�WKHP�KHDOWK\�DQG
SUHVHUYH�D�GHFHQWĥVL]HG�FURS�

$V�LW�WXUQHG�RXW��ZH�KDG�WR�FRPSOHWHO\�FKDQJH�RXU�SUXQLQJ�VWUDWHJ\�
1RUPDOO\��ZH�SUXQH�PRVW�RI�WKH�SUHYLRXV�\HDU¶V�JURZWK�Rɱ��VHOHFW�WZR�WR�IRXU
FDQHV�DQG�WLH�WKHP�WR�WKH�WUHOOLV��7KLV�OHDYHV�RQH�EXG�HYHU\�IRXU�LQFKHV�RU�VR
WKDW�ZLOO�JURZ�LQWR�D�IUXLWIXO�FDQH��+RZHYHU��DV�ZH�VXUYH\HG�WKH�YLQH\DUG�LW
EHFDPH�FOHDU�WKDW�WKH�YLQHV�VLPSO\�GLGQ¶W�KDYH�HQRXJK�VWURQJ�FDQHV�WR
SURYLGH�D�JRRG�VWDUW�WR�WKH�VHDVRQ��7KH�LPDJH�KHUH�VKRZV�WKH�VLQJOH�VSXU�RQ
ODVW�\HDU
V�FDQH�ZLWK�WZR�EXGV��6RUU\�WR�QHUG�RXW�EXW�UHDG�RQ���

:H�HQGHG�XS�FRQYHUWLQJ�IURP�FDQH�SUXQLQJ�WR�FRUGRQ�SUXQLQJ��,Q�HVVHQFH�
ZH�NHSW�WZR�RI�WKH�FDQHV�ZH�WLHG�GRZQ�ODVW�\HDU�DQG�FKRSSHG�HYHU\WKLQJ�HOVH
Rɱ��$W�HDFK�SRVLWLRQ�ZKHUH�D�FDQH�JUHZ�ODVW�\HDU��ZH�NHSW�WZR�EXGV�ħͱVR�DW
HDFK�SRVLWLRQ��ZH¶OO�JHW�WZR�FDQHV��7KLV�OHWV�XV�NHHS�RXU�FDQRS\�DERXW�WKH

VDPH�VL]H�ZKLOH�VHOHFWLQJ�WKH�KDUGLHVW�EXGZRRG�IURP�ODVW�\HDU�WR�NHHS�WKH�YLQHV�EDODQFHG��,W�VHHPV�OLNH�ZH�VKRXOG�EH�LQ
JRRG�VKDSH��EXW�ZH¶OO�PRQLWRU�FORVHO\�WR�PDNH�VXUH�ZH¶UH�SURYLGLQJ�HQRXJK�ZDWHU�WR�NHHS�RXU�FDQRS\�KHDOWK\�LQ�FDVH�ZH
GRQ¶W�JHW�D�PLUDFOH�0DUFK�UDLQ\�VSHOO�

7KH�ORQJĥWHUP�IRUHFDVW�LV�KLQWLQJ�DW�WKH�SRWHQWLDO�IRU�D�OLWWOH�UDLQ��DQG�WKH�WHPSHUDWXUHV�DUH�ORRNLQJ�DERXW�ULJKW�WR�JHW�XV�WR
EXGEUHDN�LQ�ODWH�0DUFK�RU�HDUO\�$SULO��+HUH
V�KRSLQJ�WKDW�\RX
UH�KDYLQJ�D�SOHDVDQW�EHJLQQLQJ�RI�VSULQJ�DQG�ZH�FDQ�VSHQG
VRPH�WLPH�WRJHWKHU�WKLV�VXPPHU�
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(YHU\�-DQXDU\��ZH�GR�D�FRPSUHKHQVLYH�LQYHQWRU\�RI�DOO�WKH�ZLQHV�ZH�KDYH�DW�WKH�ZDUHKRXVH��,Q
)HEUXDU\��ZH�WDVWHG�WKURXJK�WKH�ROGHU�YLQWDJHV�WR�VHH�KRZ�WKH\¶YH�DJHG�DQG�DVVHVV�ZKHUH�WKH\�DUH�LQ
WKHLU�OLIHVSDQ�

:H�KDG�D�EODVW�LQ�WKH�WDVWLQJ�URRP�VHUYLQJ�DOO�WKH�ZLQHV�WKDW�KDG�IHZHU�WKDQ����FDVHV�OHIW�LQ
LQYHQWRU\��1RZ��ZH¶UH�SXWWLQJ�RXW�WKH�ZRUG�RQ�HQGĥRIĥYLQWDJH�ZLQHV��WKH�RQHV�WKDW�DUH�GRZQ�WR�MXVW�D
IHZ�FDVHV��DQG�WKH�RQHV�ZH�WKLQN�\RX�VKRXOG�GULQN�LQ�WKH�QH[W�WZR�\HDUV��+HUH¶V�WKH�VFRRS�

'ULQN�ZLWKLQ�WZR�\HDUV�

�����)ORRGJDWH�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����5RPD¶V�9LQH\DUG�3LQRW�1RLU������FDVHV�

/RZ�LQYHQWRU\�



�����5XVVLDQ�5LYHU�9DOOH\�3LQRW�1RLU������FDVHV�
�����7UDQVYHUVH�3LQRW�1RLU������FDVHV�
�����)ORRGJDWH�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����%UXW�5RVp�����FDVHV�
�����5XVVLDQ�5LYHU�9DOOH\�3LQRW�1RLU������FDVHV�
�����6WDUVFDSH�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����3HUOL�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����0HQGRFLQR�5LGJH�3LQRW�1RLU������FDVHV�
�����5XVVLDQ�5LYHU�9DOOH\�3LQRW�1RLU������FDVHV�
�����(VWDWH�3LQRW�1RLU�����FDVHV�
�����3HUOL�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����6DOWRQVWDOO�9LQH\DUG�3LQRW�1RLU������FDVHV�
�����6WDUVFDSH�9LQH\DUG�3LQRW�1RLU������FDVHV�

6KLSSLQJ�LQFHQWLYH���,I�\RX�SXUFKDVH����RI�WKHVH�ERWWOHV��PL[HG�RU�IXOO�FDVH���\RX
OO�JHW�D�VSHFLDO�VKLSSLQJ�SULFH�RI�����SHU�FDVH��8VH�WKLV�FRGH
IRU�RQOLQH�RUGHUV��6KLS����7KLV�VSHFLDO�ZLOO�HQG�RQ�0DUFK���WK��

3LFNXS�LQFHQWLYH��)RU�SLFNXS�RUGHUV��\RX
OO�UHFHLYH�D�EDNHU
V�GR]HQ�IRU�WKH�FDVH��ZH
OO�FKRRVH�D�VXSULVH�ZLQH�IRU�\RX���<RX�FDQ�DOVR�FDOO�LQ�\RXU
RUGHUV�DQG�ZH
OO�KROG�WKH�ZLQHV�IRU�\RX��7KLV�VSHFLDO�ZLOO�HQG�RQ�0DUFK���WK��

83&20,1*�(9(176

1HZ�WDVWLQJV�FRPLQJ�LQ�$SULO�DQG�-XQH��<RX
OO�KHDU�DERXW�LW�LQ�WKH�QH[W�QHZVOHWWHU�

0DUFK���±������%HKLQG7KH%�RQ�&DUWRJUDSK�VRFLDO�PHGLD
0DUFK������$SULO����6SULQJ�UHOHDVH�VHOHFWLRQ�ZLQGRZ�RSHQV�IRU�&DUWRJUDSK�&LUFOH�PHPEHUV��NHHS�DQ�H\H�RQ�\RXU�HPDLO�WR�PDNH�\RXU
VHOHFWLRQ
0DUFK�����&KRDWH�5RVHPDU\�+DOO�6RFLDO��LI�\RX
UH�D�&KRDWH�DOXP��HPDLO�6HUHQD�IRU�GHWDLOV��
$SULO����6SULQJ�ZLQH�UHOHDVH�EHJLQV�VKLSSLQJ
0D\���DQG�0D\�����6SULQJ�ZLQH�UHOHDVH�FHOHEUDWLRQ�OXQFK�
0D\����6SULQJ�ZLQHV�ZLOO�EH�IHDWXUHG�LQ�WKD�WDVWLQJ�URRP�DQG�VSULQJ�SLFNXSV�EHJLQ
0D\�����6W��/DZUHQFH�6WULQJ�4XDUWHW�DW�WKH�*UHHQ�0XVLF�&HQWHU
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:H¶OO�NHHS�\RX�SRVWHG�RQ�EXGEUHDN��,Q�WKH�PHDQWLPH��WKHUH¶V�D�SLOH�RI�FLWUXV�DW�WKH�WDVWLQJ�URRP�ħͱVR�LI�\RX¶UH�LQ�WRZQ�
VWRS�LQ�IRU�QDYHO�RUDQJHV��9DOHQFLD�MXLFH�RUDQJHV�DQG�(XUHND�OHPRQV��:H�KRSH�WR�FDWFK�XS�ZLWK�\RX�DW�WKH�WDVWLQJ�URRP�RU
DW�RQH�RI�RXU�UHOHDVH�FHOHEUDWLRQV�LQ�0D\�

&KHHUV�

$ODQ�DQG�6HUHQD

&DUWRJUDSK�:LQHV�
����&HQWHU�6W���+HDOGVEXUJ��&$�������_����������������
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